certainly the position of the Japs to 
shoot American scrap iron at help- 
less Chinese has been impaired. On 
the other hand, it is undeniable that 
the less Japan gets for her silk the 
harder it is for her to pay those 
Americans who hold her bonds. 

And so with other materials. A 
boom in the production of “Lanital” 
presumably will hit our wool grow- 
ers. It will, however, also affect our 
trade relationships with the coun- 
tries from which we import this 
natural fiber. 

Finally, one may well ask what is 
all this to mean to those who have 
made their living spinning, weaving 
and dyeing cotton, silk and wool? 
The answer depends upon their 
ability to adapt themselves to the 
new materials. One can imagine 
cotton mills swinging over to rayon 
staple fiber: woolen mills swinging 
to crinkly rayon, or possibly some 
time in the future to “Lanital.” Al- 
ready, the Paterson silk manufac- 
turing district is largely a rayon 
manufacturing district. 

Thus, revolution though there be 
in the world of textiles and despite 
any major economic effects that it 
may have on growers, on dealers, on 


foreign trade and elsewhere, the new 
materials may be considered to be 
neither particular threat nor hold 
particular promise to the existing 
American textile industry as a whole. 
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that might be done. The Govern- 
ment could revise its tax laws with 
a view to encouraging profits rather 
than killing them. Under the pres- 
ent system, if a man ventures and 
loses, the loss is all and irrevocably 
his, while if he makes a profit, the 
Government takes a great deal of it, 
under some conditions virtually all. 
With a safe haven in tax-exempt 
bonds, is there any wonder that these 
are preferred to the risks of brsi- 
ness? 

But taxes are not the only trouble. 
There is the fog of uncertainty which 
surrounds the whole labor situation, 
not excepting of course the findings 
of the National Labor Relations 
Roard. Then there is the steady in- 


vasion on the part of the Govern- 
ment of the field of private business. 
It is not only in the utility and trans- 
portation industries that private 
capital finds itself waging a losing 
fight against the unlimited funds of 
the Federal Government, but the 
WPA sponsors this, that and the 
other project, while Federal subsi- 
dies are here, there and everywhere. 

Unfortunate if you like, but nev- 
ertheless it is a fact that we have in 
the present situation something of 
a vicious circle. The Government 
spends to bring about a business re- 
covery and the more it spends the 
less is the inclination of business to 
do so, thereby making ev i more 
vigorous efforts on the pi‘ of the 
Government necessary. Y < are not 
suggesting that the well - merited 
reforms of the New Deal be aban- 
doned, but something must be done 
to break the vicious circle and bring 
about a greater use of private capital 
and the easiest way to do it is to take 
a pro-business rather than an anti- 
business attitude. Do this and the 
potential threat in a mounting vol- 
ume of bank deposits whose turn- 
over steadily decreases would be 
removed. 
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